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Controlling Prescription Drugs  
the Key to Affordability, 
Accessibility and Quality of Care
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Growth in Prescription Drug Expenditures 
Far Outpace Other Categories in Health Care
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Support for Legislation that Would Require 
Drug Manufacturer Price Transparency in Michigan
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Mitchell Research & Communications – Michigan Statewide Poll, May 2020 
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3 in 10 Individuals Identify Not Taking 
Drugs as Prescribed Due to Cost
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SOURCE: Kaiser Health Tracking Poll Feb 2019: Prescription Drugs
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Why Prescription Drug Pricing 
Transparency Matters

 The rising costs of prescription drugs have increased the financial burden on
Michigan residents.

 Drug costs and continued price increases are a major contributor toward the
overall high health care costs and rising consumer premiums.

 Prescription price increases are significantly outpacing the general inflation
rate.

 Many drugs (brand and generic) have double-digit price increases, often
multiple times a year.

 New drugs being launched have prices exceeding $100,000 - $1Million
contributing to unstainable health care costs.
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Average Amount Spent Out-of-pocket  & 
by Insurance on Retail Prescription Drugs
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Prescription Drug Transparency Legislation

 Policy legislation shifting the cost of prescription drugs to
employers or payers does not address the true issue – the
HIGH COST of PRESCRIPTION DRUGS

 Prescription drug price transparency legislation is the key.

 Transparency legislation on prescription drugs is required
included under the European Medicines Agency (Policy
0070) which covers 33 countries and the Canadian
Prescription Drug Management Program
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State Enacted Prescription Drug 
Transparency Legislation 

 Vermont passed the first drug transparency law in 2016

 Since then 13 other states have passed drug transparency laws (CA, CT,
CO, LA, MD, ME, MN, ND, NH, NJ, NM, NV, OR, TX, UT, VA, VT, WA, & WV

 California’s transparency program posts launch price information and
five-year schedules of price increases reported by manufacturers

 Since state transparency laws were first enacted, price increases that
trigger state reporting thresholds has decreased over time

 VT had a 79% decline in number of drugs reaching state’s threshold

OR had a 70% decline in number of drugs reaching state’s threshold
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